
WEATHER FOREC
Cloudy to-day; to-morrow
northeast shifting to nort

, Highest temperature yesterday,
I totalled waathar reports will ba found
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MILLIONS BORROWED, I
Will BIG DEFICIT,!
miit. dividends;
fcjheara, in Transit Hearing,!
Charges Violations of the

Civil and Penal Law.

BROKE MORGAN PLEDGE

Bapital Stock Scaled to $50,-1r 000,000 in Face of Lia
bilities of $202,000,000.

'L' FARE OUTLOOK SERIOUS

Hedley Avers I. R. T. Paid:
I More for Coal Than B. R. T.
.Directors Testify To-day.

,
j

Through evidence elicited by him
resterdayin the transit examination I

Clarence J. Shearn, special counsel I
'or the Transit Commission, sought to '
>rove that the old board of directors
if the Interborougli Consolidated Cor>orationand of the Interborough
^tapid Transit Company, who were

ubstantially the same individuals,
lad befen guilty of violating the cor- ,

^oration and tho penal law in two
am , , iA,
iiiicicuk pmuwuieun.
The legal limitations which the examinercontends were overstepped

feere those prohibiting the reduction
5t' its capital stock by a corporation
it a' time when its liabilities exceed ]
is assets and the law forbidding the
listribution of dividends at cost of
Impairment of capital. v

In laying the foundation for these
k

charges Mr. Shearn used as his witnessHorace S. Fisher, who is a

lirector as well as the secretary of
the Interborough Rapid Transit Company.As his first witnesses this
norning the examiner expects to call '

several of the prominent financiers
who were members of those boards 1

>f directors during the period con-1
'

etned. Among them are August ic
Selmont, E. J; Berwind, who recently
eturned from Europe, and Daniel O. 1

field. 1
t

Loan Conditions Ignored. ]
Other sensational revelations yester- 2

lay wore that the Interborough Rapid
Transit Company. Just before voting the
:normoua dividends of 1H-7 and 1918, '

"as a borrower In huge sums from vari- a
ma local banks and trust companies, and t
hat there had been violation of one of
he written conditions on which J. P. c

iforgan A Co., in the latter part of 1918, 1
tad agreed to float the company's issue
>f 7 per cent notes to finance subway v
equipment under contract No. 3. j
"While Mr. Fisher was in the witness t

hair Mr. Shearn got into the record deallaof the "reorganisation" in 1915 of ,

he old tnterborough-Mptropolitan Com- c
>any Into the Interborough Consolidated ^
hrough the "merger" with a small con- <
erti known as the Finance and Holding c
Corporation. One of the moet Important
faults of this "reorganisation" was that
»y It the $148,000,000 capital stock of
the old Interborough-Metropolitan was
scaled down to $80,000,000 capital stock
In the newly formed holding company.
Interborough Consolidated.

"It la well known, la It not," asked
Mr. Sheam, "that It la a violation of the
law for a corporation to reduce its capiatbelow the amunt of ita liabilities?"

"I understand It Is," said the witness.
"And the liabilities of this same contraof a different name were, before this

1 anaaetlon, $202,000,000. so by this
transaction, which I venture to call a

scheme, the company did effect an enormousreduction In its capital stock below
r» liabilities?"

-Tea. sir," answered Mr. Fisher.
ratt<#al Mliirlr Ta Ra>i1nf*^H.

"In ether words, continued the e.xirainer.If It had not been for this 1
hante of name and the transaction that f
t went through with In form with the .

'tnance and Holding Company the prac- J
loal effect of what they did was pre- :

risely that of voting to reduce their own *

capital stock down to 150,000,000?"
"Tea, that waa the net result," admlt;edthe witness.

®

"That was the result, and that was

lomethlng that was prohibited not only
by all the principles of corporate law

[hut by the provisions of the penal lew.
bToq understand that, don't you?" The ®
Ksttnesa said he understood. *
I "And then, after this company, which c

K«uid not declare dividends unleas It de- J

llared them out of capital, which was r

[also against the law, after this company J
reduced Its capital stocvk by this device
Rslowr Its liabilities, as It was prohibited 1

lr> do by law, it began tf> distribute dlvl- y

bends to the holders of preferred stock
fcf the Interberougii Consolidated, didn't h
L«" I]
HrTes. sir." <1

^"And continued to distribute those »

llvldends during the years 1916. 1917 *

indltlir 1
"Correct," replied the I. R. T. aecre- t

ery. b
With the minute books of the board

>f directors before him, Mr. Shearn read d
iseerpts showing tliat declaration of I
base 17 'i and 20 per cent, dividends e

vaa preceded by the negotiation of J
arge loans by the I. R. T. directorate v

The rccoM of thcee diviaonoa ana or i<

ih* borrowing* ran ihu*: . t
Quarterly dividend of ;i,76fl.CM «le- a

dared In September, 1»17. payable Octolier1; loan* of 11,000,000 each from the
National Park Bank and the Chatham
tad Phenlx Bank, made nix daya prior t
le date of Mdend payment. Final h
itmrterly dinffand for 1917 of 11.780,000.
k'.ared in November for payment Jan- fHry X 1918; loan of $1,000,000 from InHrboPoughConaolldated made aeven fKye before payment of dividend, mainly

Bayable to the Conaolldated, it being the ,

oldin< company.
The flrat quarterly dividend of 1918,

giro for fl.7B0,00f, payable April 1.
9-evealed total boriowinga of $2,800,000 ,

twelve day* beforei dividend payment Of r

Pontlnned Jin Page Nine- *

TfcaaMea! and and Reatanranta
I OHlelng v.Ul be Bound en Page 13..Ado.
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Reported Missing at Sea |
, /

Lieut.-Col. Charles W. Whittlesey.

S) GIRL IN HEAP,"
ARBUCKLE'S STORY

Virginia Rappe Taken 111
While Alone in His Bathroom,Actor Testifies.

DENIES ALL CULPABILITY

Says He Tried to Soothe
Actress and That Threat
Was for Mrs. Belmont.

ipninl Despatch, to Tim New Yobs Hbk.vld.
San Piuncisco, Nov. 28..In a court
oom crowded to its utmost, Iloscoo
\rbuckle, on trial for manslaughter in
:onnection with the death of Virginia
Flappe, motion picture actress, took
:he stand on his own behalf to-day.
He gave his version of the happenings
it the party in his rooms in the St.
<Vancls Hotel on September o. when
diss Rappe suffered her fatal illness.
In a clear voice and holding himself

n good control and In the manner of
i man who realizes the seriousness of
he situation, the Falstaff of the films
lenied he was in any way responsible
or the death of Virginia Rappe.
Cross-examination by T.eo Friedman,

distant District Attorney, failed to
ihakc the defendant from his main
itory.
Gavin McN'ab, Arbuckle's counsel, conluctedthe examination, putting the

luestlons rapidly, with no pause.*.
Jnder McNab's guidance, Arbuckle
lulckly got into the story of the illness
>f Miss Rappe.

'Ill W ben lie Found Her.'
The party was well along in midLfternoon,the defendant said, when Vir.

rfnia rot up suddenly and went into hia
oom. He did not notice It at the time;
lid not know where she had gone. He
raa busy with his "guests." Miss Taube
emlnded him of their "engagement" to
to for a ride. He went into his room
o change hia clothes, as he had been
Iressed In a purple bathrobe when the
ruestti arrived.
McNab pulled a gaudy, decorative af'alrfrom beneath the counsel table and

ook It to tho witness chair. Arbuckle
dentifled it.
"Tea. that was the one."
In his room, ready to change his

lothes. Arbucklo sold he heard a noise
n the bathroom. He opened the door,
rhere, at his feet, lying on the floor,
vas Virginia Rappe, desperately ill.
(he was moaning, he said. He picked
ier up.he rose from his seat here and
lluatrated to the Jury, while the." leaned
'orward to watch his movements.and
lelped her to her feet. He brushed
)ack her half.
"She said there was nothing I could

lo for her; that she had these spells
>ften," he said.

'Disappeared Front Bed.*
He got her a glass of water. Then

le helped her walk back to the bedroom,
ds arm around ber. She dropped bacK
>n the bed, he.r feet trailing on the floor,
trbuckle says be picked up her feet and
»ut them on the bed. Then he returned
o the bathroom, after she said rho felt
"oaslor." He remained there n few minites.When he returned Virginia rtappo
vas gone.
He told of looking around for her. of

earing a moan and finding her lying
letween the two beds on the floor
lotibled up In intense agony, moaning
d crying. He explained that the beds

1-w IU|CIlie* iur a BUfiMni
Ife" and how he aqueesed hi* bulk beweenthem until he could get the girl
iack on the bed.
He then went for aid. He opened the

loor of the room, he said, to find Mrs.
Jelmont and other women there. They
ntered and took charge of Mlaa Kappe.
le went out. When he returned she
rrs tearing hor clothing and In hysterrs.He attempted to help her. but Mrs.
>etmont ordered him from the room, he
aid.

Told Mrs. Drlmont to Shot t p.*"Itold her to shut up or I would
hrow her out of the window." ho says
e replied.
The Jury eat up at that.at the quoatlonof thlo sentence that has heen
ttrlhnted as Arbuckle'n callous remerk
o Virginia Rsppe. The defence has
ever challenged that flntll to-day when
trbuckle himself went on the stand,
'hen he admitted making It, hut nayn he
tade It to Mrs. Detmont.
TJien Arbuckie had Miss Taube call

toyle, the hotel manager. When the
nanager arrived Flahbach'a bathrobe
rag put around the girl and she was
arried to another room. Arbuckie said

Continued on Pafo^Flvo,

HE NI
i

NEW YORK,

WHITTMY HERO ll
mill luuvuij iomiv

OF LOST BATTALION,'
j DISAPPEARS AT SEA
Wireless Message From the
Steamship Toloa Says He

Left Several Letters.
I m< I

ENDED LIFE, IS BELIEF
.

21 Hours Out From New
York on Way to Havana

WHan Vficiciari
T T IXVli

HAD SHOWN DEPRESSIONI
._____

Change Observed After He AttendedFuneral of Unknown
Soldier at Washington.

Charles TV. Whittlesey, lawyer, of
14 Wall street, famous as the comjnmnder of the battalion of the Seventy-seventhDivision which was lost
for five days in the Argonne Forest,
disappeared at sea on Sunday. He was
reDOrtfcd misKirnr fmm »! >«

--o > VU« btiU OkCCUUOIliV
Toloa of the United Fruit Company,
when the vessel was twenty-four hours
out of New York on the way to Havana.

His relatives and other friends did
not even know that he had sailed.
They werd incredulous yesterday when
a radio message was received from
Capt. Grant of tho Toloa. It said:
"Passenger Charles TV. Whittlesey,
New York, disappeared nocm Sunday.
Left several letters."
Doubt that this could be Whittlesey

of the Lost Battalion was removed
little by little until bis associates were
reluctantly compelled to believe that
the missing man was indeed tho Lieu-
tenant-Colonel and that he had taken
his own life.

Col. Whittlesey had gone to an Ameri-
can Express office, apparently on Friday,
ana nought a ticket, for Havana. Clerks
In the office had recognized him. On
Saturday morning he was recognized as
Col. Whittlesey by a ticket agent and
baggage agent at the United Fruit Companypier. Yesterday, while an investigationStarted by the receipt, of Capt.Grant's message was under way. these
two agents went to the office of John B.
Pruyn. Col. Whittlesey's close friond and
former law partner, at 2 Rector street.
They were positive that a photograph of
Col. Whittlesey on Mr. Pruyn's wall,
taken at the moment when Gen. Clarence
It. Edwards was pinning the Congreaisional Medal of Honor on Col. Whittil-esey's breast, was that of the man who
had departed on the Toloa at noon on
Saturday.

Spirits Greatly Depressed.
Col. Whittlesey had told none of his

Intimates that he was going to Havana.
They know of no business engagement or
contemplated vacation that would have
taken him there. Robert Forsyth ElttleI of the law firm of White & Close, 14
Wall street, with which Whittlesey had
been associated for just a year, saw him
In the office on Fridayand understood
that he intended seeing the Army-Navy
footbajl gnme the next day. On Friday
night Col. Whittleeey asked Mra. <3. ,Sullivan, mistress of the bachelor's ,boarding house at 136 Bast Forty-
fourth street, where he lived before and
after the war. that he would want an
early breakfast as he was going out of
town. He packed the bag and In the <morning went away, having given no
hint of his destination.

Mr. Pruyn said last night: "We have
received no details from the Ship.nothingbut a confirmatory message. There
seems to be no doubt that It was Col.
Whittlesey. The only theory I can advanceIs this: Tou know that his expe:rloncc in the army, especially in the ArIgonnc, was a tremendous strain. It affectedhim more than his friends knew.
His was always a reserved nature. He
kept his feelings to himself. He did not
break under this strain, or anythlnk like
It. To all appearances he was normal.
But on Armistice Day he went to Wash:ington and took part in tho ceremonies
over the Unknown Soldier, as one of the
Medal of Honor men. This, added to
what had gone before, was more than
lie could stand. Outwardly there was
no great change in him after he came
back, but in talking to-day with those
.V.^, 1,M A.a Ul~ v--. T V..-
warv AHVW Iiiu« ireav 4 «»«**? wai«3 upuil
Utile details which, Insignificant of
themselves, Indicate, when woven together,great depression of spirit."

Ke^t Sorrows to Himself.
Col. Whittlesey's uncle. C. W. Wl\lt'tlesey of 51 East Fifty-eighth street,

agrees with Mr. Pruyn. He said he had
noticed a mental depression, dating
from the trip to Arlington, and had
spoken of it to his nephew, who had ad-
mltted that the scene and the recollectionsit had Induced were much on his
mind. C. W. Whittlesey saw the Colonel
last week and supposed that ho waa
going to the country for the week-end.
At the Williams Collsge Club, of

which Col. Whittlosey waa a governor,
and where he was often to be found of
an evening, one of his friends said last
ilrht that he too had noted n change
In the leader of the Lost Battalion since
Armistice Day. Always quiet. If not
reticent, he had become even more so.
"His nature was very sensitive," this

frl<*nri fltairl "R#f#ntlv lia *,- *-» Km

brooding over something. We didn't ask
what the matter wm, but I l;now that
he never had recovered from the shock
of seeing bo many men that he know nnd
loved klllecT In the Argonne, and I believethat this wa« Intensified by the
ceremonies at Arlington. A mere acquaintancewould have sold that nothing
was wrong with him. but men who knew
hfm beat aaw a change tn him."
Among thoae who were questioned ae

to knowledge of Col. Whittlesey's Intentionto start on an ocean voyage were
hie two brothers, Melzer and Klisha
Whittlesey. They said he had not
epoken to them about It. Hie landlady,
Mrs. Sullivan, who wae a second mother'
to him. adored hlrw both for hie characterand hla bravery In war and spoke
of him as "a acho'ar and gentleman."
was prostrated last night and In the

i onttnntd on ft|t Four.
i t
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PAVflRS USING ALLIED
I i a I VIHV wa» i v mmi in ^

DEBT DUE US TO PUT
EUROPE ON HERFEET;
F. A. Vauderlip Suggests!
Way to Benefit Economic

OllUttllUII VI TTVIIU.

WOULD AVERT PARADOX

Loans Not Cancelled, but!
Called and Money Raised
to Restore Industries.

REJECTS OTHER METHODS

This One Would Insure UltimatePayment Without Injuryto Any Parties.

Frank A. Vanderlip, formerly presidentof the National City Bank, who
returned last week from an extensive
tour of Europe, told the members of
the Economic Club of New York at
the Hotel Astor last night that the
tlmfj has come for the United States
to perform the beau-jeste.the grand
gesture.In international relationships.
She should require an acknowledgmentand demand payment of the
European allied debts, Mr. Vanderlip
raid, or.d then sho should forego receiptof the money on condition that
every dollar that can be raised by the
debtor nations shall be expended for
their own economic rehabilitation
along lines to which this country must
give her approval.
By this means, Mr. Vanderlip believes.the United States and Europe

may bo saved from the consequences
of the economic paradox confronting
them.tho fact that America cannot
OffA*r1 o flma /% o/>r»er\t

of even the annual interest of $500,000,000in goods, the only way In
which payments can now be made,
without disastrous Effect upon her
own industry. In the end, Mr. Vanderlipdeclared, the United States
would be aa much hurt by the rapid
reoeipt of payment in the form of
goods as the debtora of this country
would be In making payment.

Rejects Other Suggestion*.
Mr. Vanderllp began by a discussion of

the various other methods for the settlementof the allied debt that have been
proposed, such, for Instance, aa the cancellationof Britain's debt on condition
she cancel tho3e of the other belligerents
to her; unconditional cancellation on the
ground that the loans were part of America'scontribution to the war, or the acquisitionby America of new trade routes
in lieu of payment. He rejected all these.
imv -I 1.1 n.i4l, '» Y.n
W c Ml'JUiU rC|iUIB9 WUil V l(jVI ,

said, "any suggestion that these advances
were not actual loans. I believe that wo

should vepel any theory that thee* loans
were contributions .toward the enemy's
defeat and were only ostensible in a

form contemplating payment."
Continuing briefly on this phase of the

subject, Mr. Vandorjip pointed out that
America's first great adrapture in grantinginternational credits would have a

r.oat unhappy conclusion if it were to end
In complete repudiation of the debts by
the European nations. It would be Inconceivable,in those circumstances, be
aid, that American investors would
sain go into their pockets to And funds
Cor future International loana
Another suggestion, that America

should exact undertakings from her
debtor nations that would effect compliancewith a general limitation of armamentplan in recognition of a remissionof foreign debts, also had Its objectionablefeatures, Mr. Vanderllp
thought. It would be difficult, he said,
to agree to a cancellation of Franco's
debt to America while France "is of
her present mind, and continues to
maintain an army of from seven to
eight hundred thousand men."

Would >ot Ask Trade Rights.
"I should likewise reject at once,"

Mr Vanrierlfn i-ontinued. "thr Missed-

tion that In exchange for cancellation;-:
we ask to be given trade concessions.
that we demand special commercial
privileges. The genesis of our foreign
policy has ion* been the open door,
equal rights, a fair field. If we should
through the cancellation of this Indebtednessbuy special privileges for our
commerce we should obtain discriminatorytreatment favorable to American
business, we should buy something which
we ought not to have, something which
would In the end plague us Infinitely
more than it would ever prove to our

advantage.
"The paradox then persists. What

shall be done? Is there some way In
which the Integrity of national promises
may be kept, some way by which our
future International relationships may
not be darkened by repudiation? Can
we while accomplishing there objects
avoid the consequences on the one hand
of ruining our debtora, and the danger
on the other band of ruining ourselves?
I want America to be both an Intelligent
and a lenient creditor. In that respect
we ahould take the action of the Allies
In fixing the terms of the German Indemnityas an example to be avoided
rather than followed.
"The crux of tny plan would lie in the

disposition of the payments.
"I would have America make a beau-

jeste In International relationships.
While drmandine that the payment be
made I would have her say that she la
prepared for the present to forxo It.
That la row the consequences of the
paradox may be avoided.

"It In a commonplaoe to say that the
rraatent opporturlty to benefit humanity
that ever eame to any man lay at one
moment In he handn of Woedrow Wilson.
The opportunity passed. 7lopes were not
reallied
"To-day the same opportunity lies at

the f»«t of America. Its fntr no Innce1rentsin the hands of one indiv idual;
It In the responnlblllty of a whole people.
"Having In our hands the opportunity,

let us examine what It Is we might do."
ftumrnarised, Mr. Vanderllp's plan Is

Co*Hatred Psge Six.
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WW PROBLEM
CARE OF NATIONALS
China to Be Kid of Foreign

Post Offices and Can
"Regulate Mails.

HOPK8 TO CONTROL OPIUM

Wants Police Boxes and Radio
Stations Taken From Her

Territory.

.ffiecUil Despatch to Tim New To*k Hbeald
Xfw York Hrmld Rnrrsn. )

Washington, D. C. Nov 13. f
Settlement of the Far Eastern prob

lem moved steadily forward to-da;
when Japanese spokesmen in commit
tee stated it was Japan's intention t<
withdraw its troops from China unde
certain conditions.
A more definite step was the de

cision to remove foreign post office
from China on condition that Chin.
maintain an efficient postal service
The change will be made at a date t
be fixed later, pending communica
tions between the Japanese delegatioi
and the home Government in Toklo,
Because it is charged that the foreig

post offices are being used for smut
gling opium into China, Chinese post«
authorities at once may examine a!
mall enturlnff Phlnu wlfh ovoani ?r\

of ordinary letters, whether register©'
or not.

Reqoeit on Troopi Ouch Over.
The Chinese request for the remova

of foreign troops and other establish
ments not authorized- by treaty is -befor
the conference and will be taken up a
the next meeting. These establishment
Include police boxes, telegraph and wire
less stations.
The official communique for the da;

said:
The committee received the report

of the subcommittee on foreign post
omccf. in uiina ana ;aopte<j it unani!mously. the date on which It shall
como Into force and effect being deferred/or public announcement in
the near future. The report as
adopted is a* follows:

A. Recognizing the Justice of the
desire expressed by the Chinese Govicrnment to secure the abolition of
foreign postal agencies in China, exjcept in leased territories, or as other|wise specifically provided by treaty,
it is resolved :

1. The four Powers having such
postal agencies agree to their abandonment.subject to the following
conditions:
(a) That an efficient Chinese postalservice is maintained:
(b) That an assurance is given by

the Chinese Government that they
contemplate no change in the present
postal administration so far as the
status of the foreign codirector generalis concerned.

3. To enable China and the Powersconcerned to make the necessary
dispositions * this arrangement sliall
come into force and effect not later
tiian:

B. Pending the complete withdrawalof foreign postal agencies the
four Powers concerned severally undertaketo afford full facilities to the
Chinese customs authorities to examinein those agencies all postal
matter (excepting ordinary letters,
whether registered or not, which
upon external examination appear
plainly to contain only written matter),passing througn them, with a

view as to ascertaining whether tuey
contain articles which are dutiable
or contraband or which otherwise
contravene the customs regulations
or laws of China.
The committee also decided that

thero should be constituted a standingsubcommittee on drafting, to be
composed of a delegate appointed by
each Power.
The committee then adjourned, to

meet to-morrow. Vovember 23, 1321,
at 11 o'clock A. MChinese

Solution Approaches.
Step by step, ft is indicated, the »oInHnnof fhrt Chinese nrohlem Ls being

found. The question of the removal of
foreign troops involve* more delicate
questions than that of the removal of
forelm post offices. Japan is undecided
on when and under what exact condition*the latter shall he done. The decisionto refer this part of the decision
to the home Government at Toklo indicatesthat from now on there will be
closer cooperation between the home
Government and the delegation at Washington.
The statement that Japan is preparer]

to remove her troop# from China ww

made with the explanation that Japan
will have to consider the matter carefully.as there are many more Japanese
In China than other foreigners, and thai
troop* msy be considered necessary fot
their protection.
The removal of foreign troops raise*

the Shantung question, where Jaean ha>
troops to protect the railroad rnnnins
from Klaitrhow north. The Japanwv
delegate# intimated plainly to-night they
wore prepared to ""move their troop"
from Shantung provided China rneelt
certain conditions.
These conditions are Involved In the

controversy between Japan and China
over 'Shantung. Efforts nre being made
»iy the Japanese to settle thl# controversyoutside of the conference, but the
Ohlneeo delegatus maintain their stand
that tho matter should he settled either
In the conference or wlthtn the view o(
the conference. The result t# a deadlock,
the precipitation of the foreign troops
question making It certain that the entireShantung question Is to be disclosed.
POSTAL- ROBBER 9ESTEXCED.
1 Tarry T'.lnke, all-is "Connecticut

RUckie," who pleaded guilty last a eel,
before Federal Judge Garvin in Brooklynto participation In the robbery 01
the Bellport, \j. I., iiost office In January,
1920, In which about 16,000 was obtained.was sentenced yesterday to fom
years et the Federal prison In Atlanta.
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rQ RECALL
LAND ARMAMEN
FOR DISCUSSIO

|
| Special Despatch to Tub

'

Development of the idea of
conference as the goal towa
aiming suggests that land ar

of international consideration.
It became known to-day that fo

reflecting upon the White House hint
with the correlated phase of "natiom
the opinion that the success of this
consideration of land armaments. IV
are lucuueii iu rue omuc uviici,

It is recognized here that Premi
to the conditions which force France
consideration of land armaments, but
tion of naval armaments, they point <

that relief from the burden of land a

of naval armaments.
The European delegates to the coi

aging the idea of a second conferenc
, are fully cognizant of the prejudice

dling with European affairs. Accon
moral support on the part of the Unit

It is believed here that calling
Y discuss land armaments, to which G<

develop whether or not the new Germi
0 France persists in believing. It woulc
r further commitments from Germany

assurance which she doe3 not feel tha

vraminlom;
; ON MYSTERIOUS VISIT',
tl;
u
n,
si Simons, Also Ex-Cabinet Min-jH

ister of Germany, Aecom.1panies Hini.
e _

* FRENCH ARE SUSPICIOUS j T
r\ ~~

| Early Meeting of Lloyd George L
and Briaad Ur^ed to

Allay Friction.

Sptcial Cabin to Tnc N'»w Tp«k Hmalo.
Copvripht, 1921, by Turn New Vo*K Mould. p,

»w York Herald Rnrrao. I i_

I.ondon, >o\. :3». [ ,n

Dr. Walter Rathenau, former Ger- ra

man Minister of Reconstruction in the ca

W11tn v,a.uiiici, WHO oigiacu tuo

baden ;igrecmont with Franco, and! Ja
Dr. Walter Simons, former German na

Foreign Minister in the Fehrenbach t,(

Cabinet, arrived «t the Carlton Hotel sa

here to-night, piaintainlng the same in
mysterious secrecy regarding the pur-
pose of their visit here as did Hugo a®

Stinnes. I na

Both Dr. Rathenau and Dr. Simons ''S£

have long been concerned with rcpara-
Hons, and they are known to be anx- ar

ious to get an extension of payment
in connection with the next instal-! 1,e

pr
mcnt, due on January 13. Both have £0|
been eloquent in predicting a Euro- na

pean trade disaster if Germany was cci

forced to pay at this critical stage, ho

Their vieit is regarded as a sequel to ^
the Btinnes negotiations here. Also fre,
it is regarded with misgivings officially
because of the strained relations with aB

fiC
France. ,n|
A high French official told Tub New

York Herald correspondent that the "tr
visit of Rathenau and Simons may cause Vl

a further misunderstanding, and certalnlysuspicion. In the light of tho
French beliof that Great Tirlain would. J ^
welcome a postponement of Che rcpara1tlons payment. In this respect their visit Ur
may have a far reaching effect, and CR
many consider it afford» another reason

why Prime Minister Lloyd George should ar)
confer with Premier Brland of Fratffie t0
aw soon as possible. j ja

If Mr. Dloyd Georgo does this ti will j|l(
further postpone his departure for! pa
Washington, wbloh now is believed car- co]

11 not take place before December 10. A prj
report that he intended to meet Premier of
Brtand when the latter arrives in France cai
has been officially denied, but the latest vl
developments in Anglo-French questions er

may necessitate such a conference. wt
Dr. Rathenau tried to visit London W

shortly after the war. but was refused a by
, passport. The last time Dr. Simons was fei
, hero was last spring, when he headed tho ta

German delegation to the reparations tn«

conference, which failed to reach an

agreement arid which resulted in the Iou
i Ruhr occupation. j ca

SALES TO RUSSIA AS j £
PLAN FOR GERMANY co

r Ah

Talk of Anglo-American Pact
' to Bar Damping, Get Tax. cii

.__- lie

j BPacini Cahlo to Thi New Yosk HomLP. KU
Copyright, 10at, by Tin Nsw Yo*K Rmuld.

i»w dork Herald Bnreatt, |
, Berlin, Not. 5*. ) "?

Indications arc that if Germany were |'
invited to a conference of the nations
In Washington along with Russia, the P°

. so-called Russian solution of the repanc- C8

tlons problem night prove a OhM topic
of (tlscusslon. If Is still too early to oh-
tain definite assertions from Germans on
thin point, but Hugo fjtlnnos will niako pr
n report to the National league of OerrnarrTnduatrlea to-morrow on the results
of his mysterious London visit.

Stinnes is In Berlin to-day and at- '

tended a session of the Foreign Affairs,
Committee of the Reichstag. Even to
his closest friends ho rafuwed to dls- "

close tho nature of hl» Ixmdon confer- "I1
cnOOM and plainly xhowed that h' was

angry that so much about his trip had .

f become known. He insisted his visit

Continued on Page Mi
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continuing sessions of the arm8
rd which President Harding is
maments will be the next object

reign delegates who have been
t relative to continuing sessions
s in association" are frankly of
;oftference will lead logically to
len close to the Administration

er Briand:s declaration relative i
to remain armed has postponed
has postponed it only. Limita>ut,will be but a beginning, and
rmaments is as pressing as that

nference, who are quietly encoureto deal with land armaments, A
which exists here against mediinglythey are advocating only
ted States In such a programme.
an international conference to
ermany would be invited, would
an republic is secretly arming, as
1 also give opportunity to compel
which would give to France an

t she possesses now.

b
nMIRil.OTnSAYS
ll/muuiu l\f 11 V Ui 11 U nil

JAPAN NEEDS 70P.CJ 5
ju.
CO

opes America Will Accept It b
as Least Strength Re- Se

quired for Security.
to

ONNAGE NOT MAIN* THING th
po
lh

imitation of Armament. Not; <*>

Relative Size, Chief Oh-
jert of Parley. r«

Washixotox, NOV. 2S (Associated l»J
-ess)..To safeguard properly the ei

terests'of the Japanese Kmpiro a w.

tio of 70 per cent. In tonnage of p«
.pital ships is necessary, Vice-Ad- pj
iral Kanji Kato, president of the

.panese Naval College and chief ej
ival adviser to the Japanese delega- p,
)n to the Washington conference, of
id to the Associated lYess to-night ef
an interview. j
Vice-Admiral Kato, who is regarded

6 Yi
the leading Japanese authority on

.val strategy, declared that the main
sue for tho Conference on Limitation
Armament was the reduction of

mament burdens. 1 ')C

"Japan accepts this issue whole-
artedly." h* continued, "and is quite in

spared to scrap capital ships under ha
instruction and old battleships. The
val ratio Is a question of grave conrnto the security of the nations. I &
pe the United States will accept the f©

per cent, for Japan, which is the Su
nimum of strength required for her
mrity." l"

rhe Vice Admiral remarked that the to
reement to limit armaments must be f0
lomplished by a thorough undcrstandrof all those participating.
"People of all countries," be said,
lust be in full agreement. Otherwise,
en though an agreement may be made, or
might create un unpleasant feeling
d defeat Its purpose. To meet ttKv80
sires of the Japanese people as to' CO
sir national defence I believe that « qc
ner rent. ratio. fomijarml with the
ilted States and Great liritaln, is neo- aF
»*nr. ! th
"The main issue in the 'nttatlon of
niamcnts, as I have stated above, to
relievo the burdens of the nation*. mi
pan has shown her hearty accord to yj
s idea, and lias agreed to tlio wholelescrapping of capital ships under <>u

instruction as well as old ships. Thin at
setlcally means that the great purpose .

the conference has been attained, bejseIt indicates that In the future there ee'
II coine about huge reductions in naval th
pendlturc. There Is another point to
itch I would liko to call your attention.
hen you think about the sacrifice made (o
the nat.lona represented at this con- re
ence It soenis clear that, the degree of
erlflee is very great for .Tspan T
!»n that, it will he felt more keenly by w|
than by tho United States, because

r industrial and shipbuilding power! u

nnot bo compared to that of America, sli
"When it comes to rational asplra- no
>na and the general security of thu
ate. I believe It best for the country
ncerned to decide what thoae national na

piratlona art and what security la cr
eded to safeguard them. Tha prarcbleto the American proposals ape- aI1

Ically Kara that the United States be* co
vas that the plan later presented safeardstha interests of all concerned,
t ma emphasise again that In order
safeguard tha interests of tha Japa- ff
eo Emplru 70 per rent, la necessary. .

tha ratio of 70 per cent, la accorded a

Japan this does rot mean the pur- 111
s<s of the conferm^ Is defeated, 1>»-1 Ct)
u«r, as I have pointed opt before, the
tin purpose of tha present meeting In
ashington ia limitation of armament*.
i« relativity of tonnage is not the;
Inclpal issue." au
In closing Vice-Admiral Kato cun- m>
idad that the rapacity of Japan to th,
place her warships was Infinitely le/a|w|.
»n that of tha United States. Japan,
said, would b" aulto unable with her

osent phinbuildlnK and Industrial j JU

enath, nn<l takln* Into account the no

uclty of her raw material, more rape- cr>

illy steel, to engaae successfully In At
mpetitton «:t to the replacement of IT.
ivn d(
"For Instance," he said, "do you r'alithat the yearly output of steel In
pan is only KOCT.OOO tone, whereas In mi

n«

Onttmied nn^Ta*e Two. rc

N ITS HISTORY.
erald, with all that was
ntertwined with it, and
ed, is a bigger and better
paper than ever before.
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jnerica and Britain
Lgree and Japanese See
No Chance of Any

Breakdown.
'--e

OklO'S CASE FINISHED

>en il' Superdreaduought
Mutsu Is Doomed Nippon

Will Yield.

LLIANCE SPIRIT GROWS

ritisli Said to Be Anxious for
Its 'Continuance Becauseof India.

By LOUIS SKIBOLD.
cvial Vtapatch to Tub N'w Ycek lisxaio.

New York Herald Burrmi. >
WsohiBBton. D, C., N«v 3D. t

A complete and satisfactory agreeen:by Great Britain, Japan ami
e United States over naval armaentBis expected within the next.
o or three days.
This statement is made on au

ority of representatives of the three
untries on the committee which lias
en analyzing the plan proposed bv
vretary Hughes at the first session
the international conference.
Further confirmation was obtained
day from the spokesman for the
panese delegation, who asserted
at "thero does not seem to be any
ssibility for disagreement on the
uitation of naval armaments." Acrdingto tho Japanese official, "the
gotiations have progressed beyond
e point where a disagreement is
carded as possible."
The only format statement, on

ipan'd position on navies was made
r Vice-Admiral Kenzel Kato, naval
;pert with the Japanese delegation,
ho said that Japan needed the 7ft
sr cent, ratio to safeguard the emro.
Ills attitude is that of the Japanese
iperts. hut the word of Admiral
aron Kato and the delegates, stated
1 the basis of the political consldationsinvolved, will outline the
ue Japanese position in the confer
ice.

That England and the United
ates have reached a nagroemcnt is
ulared by the representatives C
th nations, and an announcement
the complete concurrence of Japa'
ay come any day this week. Japan
is already completed her case. Her
perts have presented full data re

rding her navy in support of h*"
quest ror tne exemption or trie

perd readnought, Mutsu from opera
m of the schedule of capital ship*
be scrapped under the Hughes

rmula.

Japanese Cxp«rt«' ll« Idcnve.

The Japanese experts have endear
ed to show that the Mutsu was

tually commissioned, with a ful'
mplement of officers and men, on

tober 20 last; that she has steame<
'proximately 3,000 miles, and is
erefore exempt from the provisions
the American plan for disarm.)

antof ships of comparative type,
le Japanese delegates have pointed
;t that the battleship Maryland was

tually put in commission after tbat
te, but the United States has nre
nted data to prove the contrary is
e rase.
The Japanese Government there
re says It should be permitted to
tain the Mutsu. It is admitted b>
0 spokesman tor Japan, from
lorn thid information was obtained
at "'even if the United States In
5ta that the Mutsu shall go there Is
chance for final disagreement."

This assurance.tho flret to ematcfrom Japanese* sources.has
eated a very favorable impressior
(long delegates representing all the.
untrles despite the fact that tha
al test of Japanese sincerity re

rding tho conference will not be
ached until the delegates have set
out unscrambling the China egg .

which undertaking Japanese Intertswill be a itally affected.

\n(lo-ja|iiinr«r alliance.

1? in learned on very good Japaitcc<<
thorlty that the Mfludo'e Govern
ent in lees apprehensive regarding
a fate of the Anglo-Japttweo alllaur.
Ilch Is regarded as fundamentally lm
>rtant to both Great Britain an t

pan. The subject of the alliance he
t been brought up officially at tin
nferenoe. British. Japanese and
nerlean delegates have discussed tlv
itter informally without reaching
cialon.
Great Britain la understood to ! *

ore concerned at this timo for a, itwalof the alliance than Japan. Repsentatlvesof the latter country dbs


